Patent Application for: METHOD AND 
SYSTEM FOR ENHANCED DISTRIBUTION 
OF FINANCIAL INSTRUMENTS 
Inventor: Conklin et al. 
Docket No. 10790/4 





Patent Application for: METHOD AND 
SYSTEM FOR ENHANCED DISTRIBUTION 
OF FINANCIAL INSTRUMENTS 
Inventor: Conklinetal. 
Docket No. 10790/4 




Patent Application for: METHOD AND 
SYSTEM FOR ENHANCED DISTRIBUTION 
OF FINANCIAL INSTRUMENTS 
Inventor: Conklinetal. 
Docket No. 10790/4 



SIO 





MODEL INITIAL SECURITY PARAMETER DATA ASSOCIATED WITH A 
CORRESPONDING PROPOSED SECURITY. 








COMMUNICATE THE INITIAL SECURITY PARAMETER DATA BETWEEN 
AN ISSUER AND AN UNDERWRITER. THE INITIAL SECURITY PARAM- 
ETER DATA RELATES TO A PROPOSED OFFERING OF THE SECURITY. 
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DETERMINE FINAL SECURITY PARAMETER DATA BASED ON THE 
INITIAL PARAMETER DATA AND AGREEMENT BETWEEN THE ISSUER 
AND THE UNDERWRITER. 
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GENERATE A REGULATORY FILING ON THE OFFERING FOR SUB- 
MISSION TO A SECURITIES REGULATOR. THE REGULATORY 
FILING IS CONSISTENT WITH THE FINAL SECURITY PARAMETER 
DATA. 
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ENGAGE IN A TRANSACTION FOR THE SALE OF THE SECURITY TO 
A PURCHASER VIA A COMMUNICATIONS NETWORK. 
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SEND DESIRED CHARACTERISTICS OF A PROPOSED INITIAL OFFERING 
OF SECURITIES TO A DATA PROCESSING SYSTEM OF AN UNDERWRITER 
VIA A COMMUNICATIONS NETWORK. 
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RECEIVE MARKET DATA ON PREVIOUS INITIAL OFFERINGS OF SECUR- 
ITIES HAVING AT LEAST SIMILAR CHARACTERISTICS TO THE DESIRED 
CHARACTERISTICS VIA THE COMMUNICATIONS NETWORK. 
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MODEL INITIAL SECURITY PARAMETER DATA ASSOCIATED WITH A 
CORRESPONDING PROPOSED SECURITY BASED ON THE RECEIVED 
MARKET DATA. THE INITIAL SECURITY PARAMETER DATA RELATES 
TO A PROPOSED OFFERING OF THE SECURITY. 
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POST THE INITIAL SECURITY PARAMETER DATA IN AN ELECTRONIC 
DOCUMENT ACCESSIBLE BY THE ISSUER AND THE UNDERWRITER 
VIA THE COMMUNICATIONS NETWORK. 
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SUPPORT MODIFICATION OR AT LEAST ONE PROPOSED REVISION OF 
THE SECURITY DATA IN THE ELECTRONIC DOCUMENT. 
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ALLOW AT LEAST ONE OF THE ISSUER AND THE UNDERWRITER TO 
ACCEPT THE MODIFICATION AS FINAL SECURITY PARAMETER DATA 
TO FACILITATE FORMATION OF AN UNDERWRITING AGREEMENT OR 
A TERMS AGREEMENT. 
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DOES THE AGREEMENT REPRESENT A PRICING 
OF THE SECURITIES SO AS TO REQUIRE THE \ N0 
FILING OF REGULATORY FILING (E.G., A SUPPLE- 
MENTAL PROSPECTUS UNDER RULE 424(b)(2)) 
WITH A SECURITIES REGULATOR (E.G., SEC)? 




S42 



I YES f 



S43 



GENERATE THE REGULATORY FILING ON THE OFFERING FOR 
SUBMISSION TO THE SECURITIES REGULATOR FOR FILING WITHIN 
ANY APPLICABLE TIME PERIOD. THE REGULATORY FILING IS CON- 
SISTENT WITH THE FINAL SECURITY PARAMETER DATA. 



STORE THE FINAL SECURITY PARAMETER DATA IN A DATABASE. 
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DATABASE DATA STRUCTURE^ IUU ^ 102 

ISSUER DATA 

ISSUER IDENTIFIER 
ISSUER ADDRESS 
ISSUER FINANCIAL DATA 
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REGULATORY COMPLIANCE DATA (E.G., SHELF OFFERING DATA) 
MAXIMUM AMOUNT OF SECURITIES LN SHELF 
SUPPLEMENTAL PROSPECTUS DATA 
FINAL PRICING DATA 



^-106 



BRAND DATA 

MARKETING DATA 
BRAND PRODUCT DATA 
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PRODUCT DATA 

MATURITY DATE 
DURATION 
INSTRUMENT TYPE 
COUPON RATE 
TERMS DATA 
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OBTAIN FINAL SECURITY PARAMETER DATA FOR A PRIMARY OFFERING 
OF SECURITIES. FOR EXAMPLE, RETRIEVE THE FINAL SECURITY PARAM- 
ETER DATA FROM A DATABASE. 
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TRANSMIT OR PUBLICIZE A PRELIMINARY PROSPECTUS AND AT LEAST 
PART OF THE FINAL SECURITY PARAMETER DATA TO ONE OR MORE 
SELLING GROUP MEMBERS PRIOR TO OR AFTER FILING A REGULATORY 
FILING (E.G., A SUPPLEMENTAL PROSPECTUS OR A PRICING SUPPLEMENT) 
WITH A SECURITIES REGULATOR (E.G., SEC). 
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/ARE ONE OR MORE SELLING GROUP MEMBERS 
INTERESTED IN PURCHASING OR DISTRIBUTING 
THE SECURITIES PURSUANT TO THE PRIMARY 
OFFERING BASED ON THE TRANSMITTED FINAL 
SECURITY PARAMETER DATA AND THE PRELIM- 
INARY PROSPECTUS? 
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POSTPONE OFFER- 
ING UNTIL MARKET- 
ING CONDITIONS 
IMPROVE; 
NOTIFY ISSUER. 



YES 
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ACCUMULATE INDICATIONS OF INTEREST IN SALES OF THE SECURITIES IN 
THE PRIMARY OFFERING FROM ONE OR MORE SELLING GROUP MEMBERS 
DURING AN ACCUMULATION INTERVAL. 
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SELL THE SECURITIES TO ONE OR MORE SELLING GROUP MEMBERS 
DURING A TRADING INTERVAL IN ACCORDANCE WITH THE ACCUMULAT- 
ED INDICATIONS OF INTEREST, CONSISTENT WITH APPLICABLE LEGAL 
REQUIREMENTS ON THE REGULATORY FILING. THE ACCUMULATION 
INTERVAL MAY EXCEED THE TRADING INTERVAL IN DURATION TO 
FACILITATE THE PROMOTION OF THE SALES OF THE SECURITIES TO 
RETAIL INVESTORS. 
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CLEAR AND SETTLE THE SALE OF THE SECURITIES CONSISTENT WITH A 
SETTLEMENT INTERVAL (E.G., T + 3) FOLLOWING THE TRADING INTERVAL. 



FIG. 7 
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NON-CALLABLE 
CALLABLE 
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